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SYENSKA CELLULOSA AKTIEBOLAGET SCA { putl)
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Box 7827, 103 97 Stockholm, Sweden

Tei 08 788 51 00, Fax 08 660 74 30

WNLSCA.00m
Org. nr. 556012-8293

Interim report 1 January—30 September 2006

Period 1 January — 30 September 2006 compared with previous year
* Netsales amounied to SEK 75,789m [71,244).

* Netprofit for (he period amounted 1o SEK 4,016m (-743).

¢ Earnings per share amoumad ts SEK 17.08 (-3,23).

* Profit betare tax amounted w SEK 5,030m (-1,141). Adjusted for
items affecting comparability, an improvement of 18%.

Third quarter of 2006 compared with second quarter of 2006
s Net sales amounted 1o SEK 25,095m (25,294).

*  Net profit for the period amounted to SEK 1,526m (1,321 }-

* Earnings per share amounted 10 SEK 6.51 (5.62}.

* Protit before tax ameuntea 1w SEK 1,753 {1,708).

* Debrequity ratioc amounted to 0,69 (0.70).

EARNINGS TREND'

SEKm 2006:3 2006:2  2006:1 0609 0509
Net sales 25,095 25,294 25400 75,789 71,244
Oparanng expenses 21,410 -21.653  -21.879 ‘64,942 -64.257
Operating surplus 3,685 3,641 3,521 10,837 6,987
Daprecianon and write-downs -1.518 -1,537 -1,571 -4 624 -7,087
Share of prafits ot associareq
companies 7 9 5 21 17
Operaiing profivioss 2176 2.113 1,955 6,244 -a7
Financial items -423 -405 -386 -1.214 -1,094
Profivioss before tax 1,753 1,708 1,569 5,030 1,141
Tax -227° -387 -400 -1,014 398
Net profivioss for the period 1,526 1327 1.1869 4,016 743
Earnings per share, SEK .51 582 4,98 17.08 -322
OFf whicn aparanng profit per business area
Personal Care 881 693 699 2,073 1,765
Tissue 431 401 300 1,132 1,198
Packaging 560 476 438 1.474 1,357
Forest Producrs 591 831 577 1,799 1,333
- Publication papers 168 237 205 610 440
- Pulp, timber and solid-woed products 823 394 372 1.189 893
Owner -87 -88 -59 -234 -5.690
2176 2,113 1,958 6,244 -47

' FIrst mie monthe o 2005 nciudes ilems atfecling comparabiily: operanng eapenses SEK —3,013m, write-gowns SEK -2, 352m
. anatax eftects SEK 1,384m.
¥ Tas sxpense for the perad was attected by SEK 185m in CANged A55E35Ments regardng @x provigions.
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Interim report 1 January-30 September 2006

Period 1 January — 30 September 2006 compared with previous year
* Netsales amounied 10 SEK 75,789m (71.244).

* Net profit fof the period amounted 1o SEK 4,016m {~743).

* Earnings per share amounted 1o SEK 17.09 {-3.22).

* Profit before tax amountea o SEK 5,030m {-1,141). Adjusted for
iterms affecting comparability, an improvement of 19%.

Third quarter of 2006 compared with second quarter of 2006
¢ Net sales amounted to SEK 25,095m {25,294).

« Netprofit for the period amounted to SEK 1,526m (1,321},

*» Earnings per share amounied 10 SEK 6.51 (5.62).

+ Profit before 1ax amaunted 10 SEK 1,753m (1.708).

= Uebvequity ratic amounied 10 0.69 (0.70).

EARNINGS TREND'

SEKm 2006:3 2006.2 20061 0609 0509
Net sales 25,085 25294 25400 75,789 71,244
Oparaung expensag -21410__ -21,653  -21.879 64,942 -64,257
Operating surplus 3,685 3,641 3,521 10,847 6,587
Dapreciatuon and write-downs -1,518 -1,837 -1,57 -4 524 -7.087
Share of prafiis of associaed
companies 7 9 5 21 17
Operating profivioss 2176 2,113 1,958 6,244 a7
Financial items -423 -408 -386 “1.214 -1,094
Profitloss belore rax 1,753 1,708 1,569 5,030 .11
Tax -227° -387 400 -1.014 388
Net profivioss for the perind 1,526 1,327 1.189 4,016 -743
Earnings per share, SEK B.51 5.62 4.96 17.09 -3.22
Ot which oporanng profit per businass area
Personal Care 681 693 €99 2,073 1,785
Tissue 431 401 300 1132 1,198
Packaging 560 476 438 1,474 1,357
Farest Products 591 637 577 1,799 1,333
- Publication papers 168 237 205 610 240
- Pulp, timtar ano solid-wood products 423 394 372 1.189 a93
Other 7 -88 -59 -234 -5.680
2176 213 1,958 5,244 -47

' Pirst mne monihg of 2005 inciudes ems aHecting comparapity: operanng expansas SEK ~3,073m, write-gowns SEK -2,352m
and tax ettects SEK 1,384m.

* Taz expanse for he parod was altectad by SEK 185m in changea assessments rBgarng faAx provisiang.,
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CEO'S MESSAGE

SCA impraved its profit betare tax by 19% in the first nine monins of 2006 compared with tne previous year,
adjusted for items affecting comparabiity. Third-quarter earnings were slightly higher than the strong result
for the previous quarter. Exchange rate fluctuations of -4% and increased raw material costs reduced the
upswing in earnings. The operating margin surplus improved fram 14.4% 1o 14. 7%,

During the quarter SCA noted the strangest effect from price increases, SEK 300m, for three years. The
packaging operations in Europe accounted for mast of these price increases. Energy costs rose by
approximately SEK 30m compared with the previous quanter, which was in line with expectatans. Our
assassment is thart the pasitive price rend for the Group's operatians will continue during the fourth qQuaner
but arso thar energy and raw matenal cosis will nse, energy cosis with approxmaitely SEK 200m. The
nigher raw matenal costs related 1o paper pulp and containerboard mean hat there 15 strong markel
pressure for conlinued price increases on end products and therefore opponunitiss for continued
improvement in margins.

Personal care show a consister and high earnings level despite seasonally lower activity, We introduced a
new system for ordering Tena via the Internat in Great Britain during the summer. This has given us new
Custemers and sales developed well. In our European packaging operations, price increases implementea
eartier are now gradually having an effect. We focus on price and not volume and have theretore turned
down some volume. The packaging operations in 1he US and China continue to show positive development.

Sales of tissue for bulk cansumers, AFH, remained favourable duning the quaner. We are oplimistic abouyt
lhe global launch of our TORK brand which 15 now under way and the advantages this will provide in
synergies on (he cost and development side. Within consumer lissue eneigy and raw fmaterial cosls
increased by mare than SEK 600m compared with the previous year. SCA's own price increases have not
YEt compensated for these higher cosTts.

Earnings in the publication papers business decreased during the quaner due to pegative exchange rale
flucwuations and a changed market mix. Combined with hign electricity costs and two fire incidents in
Orviken which disrupted production for several days, this led 1o a SEK 40m decrsase in earnings for Forest
Products. Development within solid-wood products remained sirong.

GROUP

NET SALES AND EARNINGS

Consolidated net sales increased by 6% compared wilth the previous year and amounted 10 SEK 75,780m
(71.244). Velume growth conmibuted SEK 2,400m ang price effacts SEK 1,300m. Exchange rale
fluctuations accaunted for SEK 850m of the increase in net sales. Profit before tax improved by 19% ta SEK
5.030m (4,224}, adjusied for tems affecting comparability, Of the earnings improvement, SEK 840m was
Que o increased voiumes and SEK 940m 10 higher selling prices and a changed product mix. The effects of
the efficiency programme conrributed SEK 975m. Exchange rate fluctuations also hag a positive earnings
impact of SEK 190m. Increased costs for energy ang raw marerials, on the ather hand, haa a negarive
earnings impact of approximately SEK 1,400m.

Net sales in the third quarier amountea o SEK 25.095m compared with SEK 25,294m in the second
quarter. The enfire decrease is due 1o exchange rate flucluations. Profii before tax in the third quarter
amounted 1o SEK 1,753m compared with SEK 1,708m in the second quaner, an increase of 3%. Exchange
rare fluctuations nad a negalive 1mpact on earmings of 4%.
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CASH FLOW AND FINANCING

The operaring cash surplus was SEK 10,387m compared with SEK 2,667m in the previous year. Tied-up
working capital was slightly higher during the period than in the previous year, mainly dug o higher growth
and price increases. Current net capilal expenditures amounted 1o SEK 3,314m (2.698), correspanding 1o
approximalely 4% of net sales. Expenditures for the ongeing efficiency programmes are running according
to plan and the impact on cash flow for the first nine months of 2006 was SEK 915m compared with SEK
842m in the previous year. Operating cash flaw for 1he first mine months amounted to SEK 4.384m (5,123),

In Packaging, the cash flow aecreased compared with the same period in the previous year primarily due 1o
plannea expenditures for the ongoing efficiency programmes and current capital expenaitures. In addition,
cash flow was decreased by higher tied-up working capital as a cansequence of implemented price
increases and a pasitive volume trend. In Personal Care, the improvement mainly compriseéd an improved
operating cash surplus. Tne decrease within Tissue was due to a lower cash operaling surplus and sligntly
higher current capital expenditures. Cash flow for the period for Forest Producls was befter than in the
same period 1ast year. partly due 1o lewer current capaal expenditures. The cash flow from Forest Produers
remained strong.

Operating cash tiow' ] 0609 0509 Change

Fersanai Care 2,202 1,643 34%
Tissua 656 974 -33%
Packaging 138 1.663 -92%
Forest Preducts 1,784 1,474 21%
Crthar -383 -631 nva
Toal 4,384 5123 -18%

Financial items increased 1w SEK -1,214m compared with SEK -1,094m in the previous year. The
increase 15 awibutabre 1o higher interest rate levels. Tax payments were slightly fugner than in the
previous year and amounteg 10 SEX 1,537m (1,283). This includes paymeni of adaditonal ax in
Germany amaunling 1o SEK 446m. Additional infarmation is provided under the heading ~Other” on
page 6 of this report.

After financiai tems ang income 1axes paid, cash flow from current operations was SEK 1,5489m
{2,731). Dunng tne perioa strategic capital expenditures amounted to SEK 611m {1,453), primarily
within incontinence, paby diapers and tissue operations. The dividend 1otalled SEK 2.623m (2.476). Net
cash flow for the penod amounted to SEK -1,781m (-1 598},

Net debt ameounted 10 SEK 39,532m at the and of the tnird quaner, a decrease of SEK 294m since the
stan of the year. A negatve cash flow of SEK 1,781m increased ihe net debt. Currency effecis,
resuiing from a sirengthening of the Swedish krona, reduced the ret gept by SEK 1,194m.
Remeasuremaents according to 1AS 19, for pensions, and IAS 39, for financial insiruments, had a
compined positive effect of SEK 881m, most of which is attributable 1o pernsions.

SHAREHOLDERS' EQUITY

Consalidated sharghaiders’ equily increased during the period by SEK 417m 10 SEK 57,527m. Net
profit tor the peried and the effects of remeasurements according 1o I1AS 19, for pensions, ana 1AS 39,
tor financial instruments, increased equity by SEK 4,.016m ana SEK 628m raspectively. Dividends ang
currency effects had a negative impact on equity of SEK 2.623m and SEK 1,604m respectively. The
deblequity ratio amounteg 1o 0.69 {0.73) and was 0.70 a1 year-end 2005. The interest coverage ratio
amounted to 5.1 (0.0}.

PEARSONNEL

At the ena of the third quarter, the avarage number of employees was approximately 50,000 (51,500),
which was unchanged compared with the end of the previous quarer. The decroase is mainly an effect
of efficency programmes.

EFFICIENCY ENHANGCEMENT PROGRAMME

The efficiency programme announced in August 2005 and which will provide anaual savings of SEK
1,550m with full effect from 2008, is proceeding according 1o plan. Savings thus far amount 1o SEK
475m, ot wnich SEK 40m in additional savings in the 1hird quarter of 2006.

' Operaung cash flow COMPnEss (he 1o1al of operanng casn surplus ang SRaNge 10 warking capital, wirh deguction for curraht
capital expensitlures and restructuring cosis.
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BUSINESS AREAS

PERSONAL CARE

Net sales increased by 11% compared with the first nine months of 2005, which compriseq voiume
growth of 9 percentage points, currency effects 1 percaniage point as well as some paositive price
effects,

Net sales during tne quarter Tolalled SEK 5,2456m, which is on a par with the second quarner of 2008.
Currency effects had a negative impact on net sales of 2 percentage points which was counteracted by
a positive price effect.

Operating profit rose 18% comparea with the firs; nine months of 2005, primarily due to increasea
volumes, 25 percentage peinis, ana positive currency effects, 2 percentage points. Hgher raw maierial
costs and increased marketing activilies had a negalive impact on earnings.

Operaring profit during the quarer amounted 1o SEK 681m, sligntly iower than in the second quarter of
2006 due, among other things, 1o negative currency sffects.

conrinence preduers: Sales of incontinence products increased compared with the previous quarer.
In Europe, development in the healthcare sector was seasonally slightly weaker while sales 10 1he retal
sector developed well, In North America, volumes rose in the healincare secior and within the rerail
seclor the propontion of incontinerice protection in a pant model rose. which improved the product mix.

In Australia, sales ang earnings improved slightly compared with the second quarter due to higher
volumes. Foliowing the “Libre by Tena” preduct Iaunch marke! shares in Latin America strengihened
during ihe quarner.

Baby dlapers: in Europe, sales of baby diapars decreased somewhat during the thira quarter, panly
due lo seasonal varianons. in the Nordie regiaon, howewver, volumes tor Libero improved due fo
successful marketing activiies.

Sales of baby ciapers in Australia ang Malaysia increased slighily during the third quarter. Earnings
were at the same level as the previous quanter. In Lain America, the good sales and earnings trend
continuea.

Feminine hygiene producis: Saies in Europe increasea compared with the previous quarter, parly as
an effect ot fewer promolicns and therefore higher net prices. SCA’s launch of new Secure Fir led to
increased market shares, pamcularly in the Nordic countries.

Sales in Australia and New Zealana increased compared with the previous quaner. Earnings were on a
par with 1ne previous quarter. |n Latin America, earlier product launches contribuled to a continued rise
in market shares.

TISSUE

Net sales increased by 4% compared with the first nine months of 2005, of which 1 percentage point
was anribulable o increased volumes, 1 perceniage paint w pesitive price effects and 2 perceniage
painis 1o positive currency effacts.

In the third quarter, net sales amaunted to SEK 7,743m, a decreass of 1% compared with the second
quarter of 2006, Marginally higher prices and volumes were aftset by negauve currency effects.

Operating profit decreased by 6% compared with the first nine menths of 2005. Despite higher prices
hat had a posilive effect on earnings of 29 percentage points, earnings declined due o substantially
increased energy costs, 33 percentage poinis, and increased raw material costs, 21 percentage points.
The decline primarily stems from consumer tissue in Europe.

In the 1hird quarter, operating profit was SEK 431m. an increase of 7% compared with the secona
quarter ot 2006. Despite higher raw matenal ang energy cosis, higher prices and increased volumes,
primarily within the AFH segment, cantributed 10 an improvement in earnings.

F-450
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Consumer tissue: The European market continues 1o be characterized by intense competition. SCA's
sales were at the same level as in tne previous quarter. Efforts o push forward price increases have
maeant that SCA dud nol accept cenain assignments, Earnings were on a par with the previous quaner
but remain unsatisfactory.

The sales trend in Australia ang New Zealand was favourable during the third quaner with a volume-
driven improvement in garnings. In Latn Amenca, sales of both own brands and retailers’ brands
increased.

Tissue for buik consumers, AFH. The siable sales and earnings trend within SCA's European
operations continued during ine third quarter. The rasult was at the same level as 1n the second quaner.

SCA's operations in the US conunued to develop favourably dunng the third quaner with increased
sales ang earnings on a par with the second quaner. in Australia, sales and sarmings rese in the third
quarter,

PACKAGING

Net sales increased by 3% compared with the first nine momnths of 2005, of which price contributed 2
perceniage points and volume growth 2 percentage points. Exchange rate flucwations nad a positive
fmpact on not sales of 1 percentage point. The closure of unils, within the framework of the efficiency
programme, led 1o a decrease of 2 percentage points.

in the third quaner, net sales amounted 10 SEK 8,288m, an increase of 1% compared with the second
quarter of 2006. Higher prices were counteracted by negative currency effects and slightly reducea
volumes during the summer months.

Operating protit was 9% higher than in the same period last year. increase volumes and higher prices,
as well as effects from the efficiency programmes, more than made up far the substantial increase in
energy costs.

In the tnird quaner, operating profit was SEK 560m, an increase of 18% compared with the secand
quaner of 2006. Higher currugaleq poarg prices and a positive volume trend in the Asian packaging
operations contribuled to this imprevement. Effects from efficiency programmes continue 10 nave an
increasingly posiive earnings impact.

The market for paper raw marerial continues ta sirengthen in Europe and funther price increases were
announced in Septemoer of EUR 30 per tonne for liner. Earnings improved as a result of implemented
price increases for corrugated board. The average price within the corrugated boara operations in the
third quarter was 2% bemer than in the second quarter. Further price increases for corrugated boara
were iniliated in the third quarter.

Sales in the American packaging operatiens improved somewhar during the third quarter compared
with the previous quarier. Earnings were strengthenea que 10 higher prices as well as lower production
costs, despile a negalve currency effect. Protective packaging and temperature-assurance packaging
soiutions accounted for most of this iImprovement.

SCA’s packaging aperalions in China continued to show strong growth during the third quarer. Due 10
continued increased raw material costs, however, eamings for ihe third quarner remained at the same
level as the previous quarter.

FOREST PRODUCTS

Pubilcation papers:
Net sales ncreased by 14% compared with the first nine months of 2005 due to a favourable price and
volume trendg.

Nel sales amounted to SEK 2,279m in the (hira quarter, a aectease of 3% compared with the second
Quarter of 2006. The decrease was mainly due [0 negative currency effects.

F-450
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Operating prefit rose 39% compared with the first nine montns of 2005, Despite rising energy costs,

earnings improved due to higher pricas and volumes as well as high capacity utihzation.

Operating profit was SEK 168m in the tnird quarter, a decrease of 29% compared with the second
quaner of 2008, This decline was due to negaltive curency effecis, a changed product mix, higher
glectricity costs and wo fire incidents in the Onviken paper mill which disrupted production for several
days.

The market for newsprint was strong with gacd aemand in the third quarner, Demand for LWC remaineq
raiher weak, while demand for 3C strengtnened somewhat during the quarter.

Pulg, limber and solid-wood products:
Ner sales increased by B% compared with the first nine months of 2005, primarily due 10 nigher prices
for the pulp and sawmill aperations as well as higher volumes within the sawmill operanons.

In the third quarter, net sales amounted 10 SEK 2,060m, a decrease of 3% compared with the secong
Quarer of 2006. Lower volumes within the sawmill operations were countaracted by slightly higher
prices.

Operating profit increased by 33% compared with the first nine montns of 2005, due 10 hugher prices
and higher capacity utilizaton.

in the third quarter, operaling profit was SEK 423m, an increase of 7% compared with the previous
quarter, which mainly comprised impraved prices within the sawmill operations.

The strong development for paper pulp continued auring the third quaner with additional price
increases. Demand for sawiegs remains strong driven by shortages of sawlegs in Finland, Russia ang
the Baltic countries, and furtner price increases have been announced. Construcuon activity is strong in
most European couniries including Eastern Europe.

After the end of the period, a new sada recovery boiler went into operation at SCA's pulp mill in
Ostrand, Sweden. The new recovery boiler will allow increased preduction of paper pulp but will also
double proauction of electric power, The Ostrand mill will therefore become seif-sufficient in electricity.

OTHER

During the quarter, SCA conciuded an agreement for acquisition of a smatl tissue converting comparny,
Mapacasa, Canary Islanas. The acquisition was approvead by the relevamt competiticn authorities in
October. Cenvarting capacay corresponds to 9,000 tonnes and will strengihen SCA's ability to further
mprove the level of service 1o significant custamers in the Iberan market. SCA alse acquired the
outstanding shares in Cool Logistics, UK, a company specialized in protectve packaging for
temperature-sensilive progucts.

A revigw of oulstanding tax risks was conducted during the quarter which resulted in reversal of SEK
185m as a lower tax expense. This was due, among other things, 1o a positive oytcome in a 1ax dispute,
changes in provisions and changed assessments regarding future 1055 carry forwards.

In 2000, SCA sold its 50% hoiding in the fine paper company MoDo Paper AB. The transaction was
precedeq by a merger of SCA's then Swedish and German fine paper operations. The German 3x
autharities have re-examined the vaiuation on which the fransaction was baseq. As a consequence of
the tax authorities’ gecision, SCA must pay capilal gains tax of EUR 48m incluging interest. EUR 8m of
this amount can be recovered in future years. Accordingly, the decision, which is final, means thar SCA
is paying a capital gains tax of 11% on the rapsaction. The tax expense nNow incurred, EUR 40m, is
malched by the tax reserve allocated earlier for the divestment rransaction. In total, cash flow for the
thira quaner was chargeq with EUR 48m.

This interim report is prepared accaording to JAS 34 ang the Swedish Financial Accounting Standarags
Council's recommendatien RR 31 and, with regard 1o the Parent Company, RR 32. Applied accounting
principles are in accordance with the Annual Reporn for 2005,




3#-10-06,

15:23

FRAN-SYENSKA CELLULDSA AB INFO DEP +086788130 T-447 P.0B/18

SCa intorifn Report - 1 J3Ruliy-30 Suptamoar 2008 7

The Group's Parent Company, Svenska Cetlulosa Axtieboiaget SCA (publ), owns the forest land and
other real propeny (hat are part of the forestry operations and grants felling rights for standing timber to
Ws subsidiary SCA Skog AB. The Parent Company is in other respects a holaing company wnose key
1ask is to own and manage shares in a number of businoss-group companies and exercise Group-wide
management and administration. Operating incoms during the period January - Seprember 2006
amounted to SEK 104m (116) and profit before appropriations and 1ax was SEK 732m (704}, The
Parent Company invested SEK 2m (0 in shares and participations during the peried. Investments in
properies and plant totallea SEK 44m (23). Cash and cash equivalents a1 the end of the period
amounted ¢ SEK 44m {0).

SHARE DISTRIBUTION

30 Septemper 2006 Class A Class 8 Total
Regswerer number of shares 37,713 066 197,323,629 235 136,698
Of which Treasury shares - 1310821 1.310.821

During the pensd 501,000 Clase A ghares were convened to Class 0 shares. Al 1he end of 1he quaner,
the proportion of Class A shares was 16.0%.

Calculated accorading to IFRS recommendanons, the efiects of outsianding employse option
programmes correspond 1o a maximum dilution of 0.06%, which was taken into accsunt wrnen
caiculatng earnings per share for the pericd.

NOMINATION COMMITTEE

The Nomination Committee, whose (asks include providing proposals regarding the cempositien af
SCA's Board of Directors 1o the 2007 Annual General Meeting, comprises Carl-Olof By, AB
Industrivarden, Chairman of the Nomination Commintee; Gun Kalistromer, Handelsbanken's funds and
foungations; Bjérn Lind, SEB funds; Carl Rosén, Second Swedish National Pengion Fund:; Caroline af
Ugglas, Skandia Liv, and Sverker Marin-Laf, Cnairman of SCA.

ANNUAL GENERAL MEETING
The Annual General Meeling of SCA will be held in Stockhalm on Thursgay, 29 March 2007,

FUTURE REPORTS
The year-end report will be published on 30 January.

Stackholm, 31 Oclober 2006
SVENSKA CELLULOSA AKTIEBOLAGET SCA (publ)

Jan Asirém
President ang CEQ

Review repon

We have reviewed the interim repornt for the periog 1 January 1o 30 September 2006, for Svenska
Cellutasa Axtiebolager SCA (publ), Management is responsible for the preparation and presemation of
this snterim financial information in accordance with IAS 34 and the Annual Accounts Act. Qur
responsibility 1$ 10 express a conclusion on this intenm financial informanen based on our review.

We conducted our review in accordance with the Standard on Review Engagements SOG 2410,
Review of Interim Financial Information Performea by the Independent Auditor of the Enuty, issued by
FAR. A review consists of making inquiries, primarily of persons responsible ftor financiai ang
accounting maners, ang applying analytical and other review procedures. A review is subsiannally less
in scope than 8n audil conducted Jn accordance with Standards on Auditing in Sweden, RS, angd other
generally accepted auditing practices. The procedures performed in a review do not enablo us 1o obtain
a level of assurance that would make us aware of all significant matters that mignt be identified in an
auas. Therefore. the conclusion expressed based on a review does hol give the same leve! of
assurance as a conciusion expressed based an an audil.

F-450
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SCa Intar.m Rapor] -~ 1 JaAuary-30 BapivmBbur 2005

Based on our review, nothing has come 1¢ our afenton that causes us Io believe thar the

accompanying intenm tinancial information is net, in all material respects, in accordance with 1AS 34
and the Annual Accounts Acis.

Stockholim, 31 October 2006
PricewaternouseCoopers AB
Robert Barngen

Autharized Public Accounrant
Auditor in charge

Tims repan has been preparad .n both Swedisn and English. In case af vanation i the conent of the two versions. the Swedisn
VETS\0n shail pravail.
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5Ca inlerim Rwpor! — 1 Janusry-30 Saplemper 200n 9
OPERATING CASH FLOW ANALYSIS
3 January-30¢ September

SEXm 0508 9509
Operating cash surplus 10.387 8.667
Change in working capal 1,767 1,157
Currens capimal eapenditurss neat -3314 -2.,698
Restrucuning costs, e -822 -689
Qperatng cash llow 4,184 5.123
Financa! nems 1214 -1,094
IPCOME taxes pad +1,537 -1 283
Drner -84 15
Casah How rram current operations 1,549 2.7
ACQuISITionS -134 =352
Strategic capdal &xpendituras, fired assets -811 +1,452
StrategQic structural expendituies -30 -£5
Divgsmments 4 ?
Cazn flow before dividana e a72
Divigend -2,623 -A.a78
Caan low atee dividand =1.845 -1.60a
Sate of reasury sNaras 64 8
Nel cash Tiow -1,781 -1,598
Net debt at the stan of the perled -39,878 .35,823
Net cash flow 1,78 -1,588
Remeasuremant 1o equity 881 =310
Currency etfecs 1,184 -2 729
Net gebi at the end of 1he pariod -39,532 -40, 480
Dobl paymen apaciry 2B% 26
Debuemuity ratio 0.69 0.73
OPERATING CASH FLOW ANALYSIS, QUARTERLY DATA
SEKm 2006 2005
1) 1l i 1V 1l 1l |
Cash cperaung surpius 3.5Q9 3,497 3.3 3,446 3,425 3155 3067
Changa n worng capial 120 -3126 -1.581 1,385 284 -1758 -1,288
Currant capital sapenaitures, net =1.274 -1,106 934 2,181 -785 -1.183 2750
Rastrucuning costs, etc. -358 -271 -293 -332 64 -169 -156
Qperating cash llow 1,837 1,794 583 2,348 2,560 1.643 8915
Financ.at tems -423 405 386 -40 -393 -358 -343
INCOMe taxes pad -2 ~492 -333 -365 478 -204 a0
Othar -85 Q h) 30 -16 -2 3
Cash flow trom currant oparations 7T 887 -128 1,631 1,673 7,084 -26
Acquisitons -94 - -9 -78 -47 -258 -43
Syaregic capnal expendiures, fixen
assers -218 =185 -208 -623 <379 473 501
Srateq structura) expendinges a2 -9 -9 ) -31 2 -12
Divestments 0 q Q Q0 1 [} a
Cash flow before dividena 453 576 -35 896 1.217 343 -B58
Div.gena -49 -2 874 - -2 -21 -2.455
Cash flow aher qlvigena 404 -1,888 351 894 1,196 2332 -688
Sale ol reasury shares 2 3 59 7 3 il 2
Net cash flow 406 -1,895 -292 901 1,198 2,111 «BB6
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SCa infesum Report - 1 Janusrs-3D Seplumpes 300D 10

CONSOLIDATED INCOME STATEMENT

SEKm 20063 20053 20062 0609 0509
Ner sales 25,095 24,740 25,294 75,789 71,244
Other income: 454 795 a42 1.575 1,824
Change in tarr vaiue of biological assers 87 3] a8 261 248
Change in .nvamonas of fimshea goods and work in

progress -268 -29Q 181 -264 -309
Work performeq ana capilanzed 54 74 45 148 190
Raw matenals and cansumables' -8.617 8,115 -8,674 26,504  -25,774
Parsonnef cosis’ -4,884 -B.581 -4,992 ~14.897 16,773
Ciner operaung axpenses’ -8,236 -8,773 -8,382 -@5,267  -23,461
Depreciauon «1.514 -1,806 -1.536 -4.618 -4,688
wntae-downs? -2 -2.33 -1 -5 -2,363
Share ol protics of associgieg companies 7 3 9 2 17
Oparating prolivicss 2178 -3,003 2113 6,244 =7
Financial tems -a23 =393 ~4Q3 ~1.214 -1.094
Prolivlons betare tax 1,753 -3,396 1,708 5,030 1141
Jax® -227 985 387 -1.014 3898
Net profivioss for the poriod 1,526 2411 1321 4,016 -743
Earnings anributable 1o:

Equity noloers of the Paren; Company 1.521 -2.408 138 3,994 -752
Minerty intersss 5 -3 7 22 9
Earnings per share, SEK

- belgre oition effects 6.51 -10.32 562 17.00 »3.22
- aner aluncn eftects 6.5 ~10.31 5.62 17.09 -3 22
Rarurn on equity % AT 9% % 2%,
Raturn on capital employed % 2% 9% % I%
Margins (%)

Operating surplug margin 14.7 ER:] 14.4 14.3 93
Oparating margin 8.7 -2 8.a 8.2 -01
Net tinanciat margin -1.7 -1.6 -1.6 1.8 -1.5
Profit margin 7.0 -13.7 6.8 6.5 -1.6
Tax 0.9 4.0 -1.8 -1.3 a6
Net margin 6.1 -9.7 53 5.3 10

Calcutation of earnings per share
Eamings annbutadle 1o aquily holders of the Parent

Company 1,521.0 -2,408.0 1.314.0 3,094.0 «752.0
Avergge number af shares befors adunon, millions 233.7 2324 233.7 233.7 2334
Warrarms PR D.a 0.1 0. Q1
Average numper of ehares ater gilaton 2338 2335 233.8 2338 233.5

Spacification of iemo affecting camparability

' QOperaling sxpenses

- Costs reigied to eMciency programmes - 2,618 - - -3,013

! Writo-downs

- Write-gowns in conjunction with efficiancy

programmes - 2,321 - - -2,352
Tax

- Effects of eficiancy programmas - 1,273 - - 1,384
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8CaA Interim ROPerl - | Jamuary.-%0 Suptemoar 2008 1

CONSOLIDATED STATEMENT OF RECOGNIZED INCOME AND EXPENSE

January-Septernber
SEKm 2006 2005
Actuanal gains anad losses related (O pensions, inci. payroll tax 922 416
Avaitapio-for-sale inanciar assets:
- Gains ffom tar vaiue measurement taken (o equity 12 107
- Translarred o Income s1alement at sale -19 -
Cash fiow neages:
- Gaing trom remeasurement ot carivatives (aken 1o equiry 76 43
- Transfat o prott or 1655 for Ma penoo -79 -2
- Tramgler to cast of hedgea iInvesomems -8 -13
Translanen gierence in fareign operations -1,589 2,848
Gaing from hedging of net vestments n foreign operauons -93 434
Tax on tems 1axen o/ranstered from oy -276 125
Toral ransacnons taxen 1a equiry -1,034 2s
Net proti far tne penod recogqnizes in the ncome sTalemeant 4016 -743
Total income and saponges recognized for 1he period 2,982 2.3
ARnOVIADIS 10
- Equiy hataers ol s Paonr Campany 2.986 2333
- Minory nemsrs o 48
2982 2,381
Qlnar Changes in aquly .
= 5319 of PeaSury shRms o4 &
- ransiton fo 45 32 ang AS 29 gz of | Jenuary 2005 - 95
- Givctand -2 623 2,476
- CNENges in Group shuciure -10 .
- MOMOSSUTIENT Grerd pOMoN Q1 LT BE8VS ACOUSMmONS, wiltinl e.Mdow Dorag q (3]
FIVE-YEAR SUMMARY
IFRS Swedish accounting siandards
Full year 2005 2004 2003 2002 2001
Pratil oetorp 18z, SEKm 433 6,585 6,967 8,078 8,090
Eamings per share, SEK 1.8¢ 2z.1 21.84 24,54 24.05
Earnings per snare,
Getore gaodwill amartzation, SEK 1.84 2211 26.51 FRE 28.40
Denvequity rave, mulnple or0 0.63 0 aa 0.38 .51
Retum on capital employed, % 2 2] n 13 14
Return on aquity, % 1 10 10 12 13

" As ] NE{GICONY [ rellecl Npw B5.009.




31-10-06,

15:24

FRAN-SVENSKA CELLULOSA AB INFO DEP +086788130

SCAa ynfatim Report - 1 43N uAly-30 Jepgtumoer 2006

CONSOUIDATED BALANCE SHEET
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30 Septambar 2008 31 Oecember 2005
SEKm EURm! SEXm EURmM"*

Aasers

Googwil 18 960 2,045 19.823 2,104

Oiher intangible assets 2,405 280 2,431 258

Tangible assers 76 852 8,196 77,843 8,261

Sharas and pamcpations 683 T2 73 61

Financial invasiments nelo as fized assats? 2,023 218 2,035 218

Qther 1ong-term receivables 1,019 121 1,170 124

Total Hzed assats 101,128 10,911 103.875 11,028

Operating recewvables and nverniories 30,313 3.27 29,358 3,116

Shon-term financial assets 295 32 237 25

Fixed 2558 nala for sale 176 15 64 7

Liquio Tunds 1.446 156 1.684 179

Tolal current anspts 32,230 3.478 A1 345 3327
~Tolal peasts o 133,358 14,391 135,220 14,351

Sharehoidsrs’ equity

Equity equity noiders of me Parem Company 56,826 8132 58,343 5.880

Minarty nterests M 76 767 81

Totatl sharcholders’ equity 57,527 8,208 57,110 6,081

Liabilities

Prowvisions for pens.ons 3,754 40s 4.810 510

Other provisiong 11,423 1,233 12,225 1,298

Lang-term knancal lapntes 16,746 1.807 18,638 1.978

Ctner eng-1erm haoililies 2086 22 08 22

Touwal long-term liabilities 32,129 3,467 35,881 3 808

Shert-term hnancal iabliues 22,817 2,943 20,1390 2,143

Operanng llabiities 21,085 2,275 22,039 2,438

Othor current liabilltles 43,702 ame 42 229 4,482

Toral liabilities 7583 8,183 78110 8.290

Total equity and liabilities 133,259 14,391 135 220 14,351

Dubuequity ratio 0,69 c,70

Visible aquity/assets ravie 43% 4%

! Ciazing qay rate 9.27 (8.42) was apeiod in ransianen m ELA,

? OF wiuon punsion assers go2 a? 470 50

* Contracead coMMITad cru ines amount 1o SEK 25, 782m.

Captal employea 87,059 96.996

= of which working capual 10,948 9573

Nl gen: 39,532 39,826

Sharehoiders’ equity 57,527 57110

ich provis T ri
Qtner pravisichs 447 834
Operating tabdities 1174 1776
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BECA tntwr.m Roporl = 1 Janhuaty-30 Sapiompar 2006 |3

CASH FLOW STATEMENT
1 January=30 Sapiambar

SEKm 008 o509

Operaling activitles

Profivioss atter fnancial tems 5,030 -1,1a1

Aglustment for nen-cash lems’ 3104 8,875
8,138 773

Pataz -1,537 -1.283

Cash llow Irom operating activities

biefors changas in warking capital 6,601 5,451

Cash flow from changes in working capital

Changa n imeentories -5333 279

Change 1n operanng recerapies -1.427 767

Changa in operanng labiktiss 213 -1,645

Cash llow 1rom operating aclivities 4.83 5,294

Investing activition

Acquisiion of operarions -134 -333
Disposals of operatons 4 1
Acquismion of Langible and imangible fixed assets 4,220 4,534
Saie of equipment 236 a7
Rapayment ol loans from anernal pares - 2
Payment of loans 1o external paries 425 .
Cash flow from invasting activities 4,479 -4 457

Finanging activitles

Sale of ireasufy shares B84 [
Bormwings 2013 23
Bivigends pad -2,623 -247g
Cash flow from tinancing activilies 544 -2.447
Casn fiow for the pariod -189 -1,610
Cash angd casn equivalents ar the beginning of the year 1,688 3,498
Exchange aiterences w cash and cagh equivalEnts 49 133
Cash and cash aquivalents at e ond of the period 1,446 20
Reconciligtion with operaling cash flow analysis

Cash flow {or the period -18% -1,690
Deduciad itama:

Payment of loans 1o asternal paries 425 -2
Reapayment of loans from axiemal pamies D -23
Borrowings 2,015

Added items;

Net gebt in acquiredq companies . -19
Accrued nerest -1 80
invesiments through hnance leages -1 -R4
Net cash flaw according to operating cash flow analysis 1,781 -1,598
' Depracurien ang wits-downs, lueg Q505 N 4 B2a 7057
Falr valve vGdban of forest assers a1 -245
Unpod roded 10 ei.ancy progfammes . < 320
Faymhant= ralaied o offcIency programmas Grevously (800gnano &3 Labumes @15 -
Ohar -338 vg.‘él

Torar 3108 885
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ECA interim Roport ~ v January-30 Sgplempet EGOE 14

CONSOLIDATED EARNINGS TREND, supplamamary disclosures

2008:3 20053 20081 0609 Q509

EURm’ EUAm' EURM' EURM® __ EURm?
Ne1 s3les 2,702 2,648 27 8,160 YR EY
Operating expensas -2,305 -2 550 2,340 -9,992 5,978
Cparaling surplus aaT 98 377 1,188 738
Depreciauan and whie-downs, haed
asgers 163 -425 -188 498 -766
Share af profis ot associarea
COmMpanias 1 0 1 2 2
Opargung profiviass 235 329 210 [c] -5
Finanesai itams 46 42 -41 19 -119
Profit/toss berore tax 189 -3 189 51 124
Jaa 24 107 43 -109 o3
Net profivieas for 1the period 165 -2R4 126 432 -8

! Wolriod QUMY AMOLATS Nave DB CAKWEED ax B (] rostne.

¥ Avorago oxchOnge fite of 9.2%wad anpuea I varauon i EUR
? Avorape sochanps mea of 337 aas Qppana i ransiaton o FUA.
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SCm tntur,m Repotl = 1 Junuury-310 Suplembor 2ZQ0H 1%
Quarterly data
CONSOLIDATED EARNINGS TREND

2008 2005
SEKm (]} 11 1 I\ il 1 i
Nat sajes 25,095 25,294 25 400 26141 2a 740 23,886 22518
Operaring expenses’ -21.410 -21 653 -21.879 -21.852 -23,809 -20.711 -19 737
Operating surplua 3,685 3 64) 3,521 3,589 931 3.275 2.781
Depreciation ang write-
cowns, ficed assms’ -1.816 -1,537 -1,571 -1,622 +3,937 -1.564 -1.550
Share of profirs o1
AGEQCIaed compan es 7 9 ] 8 3 5 6
Operating profivioss 2176 2113 1,955 1,975 3,003 1,719 1.237
Financial items -423 -405 ~388 +401 ~393 -358 =343
Profivioss bafore 1ax 1,752 1,708 1,569 1,574 «3,386 1,361 894
Tac® 227 -387 400 -377 B85 355 -232
Na1 profiviess for the
poriod 1,526 1,321 1,169 1,197 2411 1,006 582
Earnings per share, SEK
- before ailution effects 6,51 5.82 4 96 5.08 -10.32 4 27 .83
« after dilutian affeas 6.51 5.62 4.96 5,08 -10.31 ¢.27 282
Margins (%)
Dparating surpius
margin 4.7 14.4 13.9 14.3 3.8 13.7 12.4
Oparating margin 8.7 8.4 77 7.8 -12.% 1.2 5.5
NET financial margin 17 1.6 -1.5 -1.6 1.6 -1.5 -1.5
Profit margin 7.0 6.8 8.2 8.3 -137 5.7 4.0
Tax -0.9 1.8 -1.6 -1.5 4.0 -1.5 -1.0
Neot margin 6.1 5.3 48 a.8 97 4.2 30
' Inel. ¢change in ma fas
valut: ol DIDIDGICAl aSSHTS 87 aa 86 41 82 a 82
Specification of jlema
aftecting comparability
 oparating axpenses
- Casis related Lo efficiency
programmes - - - -2,619 -394
! pepreciation ang write-
downs
- Wrile-dawns in
comunchon with efficiancy
programmes - - 2321 -3
‘Income taxes
- Eftects of ethoiency
pfogrammes - 1,273 11
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PERSONAL CARE
SEKm 2006:3 2008:2 2006 1 0508 3508
Nei sales 5,246 5,249 5.348 15,843 14,215
Operating surplua 925 933 950 2.814 2,848
Operating profit [+ €93 699 2073 1,755
Operating surplus mergin, % 17.6 17.9 178 17.8 17.2
Operating margin, % 13.0 13.2 120 130 123
Valume growih, % 0.0 0.6 2.8 8.5 7.5
' Comparaa with MMl HECanr gLt
? Cormparit wiN (T8 difm perad i 16 Do 88r
TISSUE
SEmRmM Pt 2Uge. = 2Uon 0603 0508
Nel salss 7743 7,787 7.962 23,492 22 592
Operating surplus 944 924 850 2,78 2,778
Operating profit 4 a0t 300 1,132 1,198
Operating surpius margin, % 122 1.9 107 M6 123
Qperating margin, % 56 [ 3.8 ag 53
Volume growth, % 0.5 o SK Y 1.4° 9,7
' Campran wim (MiTREHAI]Y PAOCOGNg Qua e '
¥ COMPATEO wAT) I SRS OB L 1 TG GAOYIOLE rBST
PACKAGING
SERmM 2008:3 2006:2 20061 0809 0509
Ner salas 8,288 8,21 8,389 24,908 24,087
Oporating surplus 8488 838 854 2,730 27
Opurming profi 550 476 438 1474 1 357
Qpetrating surptus margin, %' 1.8 108 10,2 1.0 11,3
Operating margin, %' 6,8 5.8 52 3.9 58
Froduciion

Lner prodyucts, ki 585 557 Bad 1,788 2,008
Oadivarios

Liner products, kt £75 622 548 1,845 2,00

Corrugalea boag, mion m? 1.0767 1,097 1.096° 3.28% 3.233°

' ANl KO acienal ecng Wi knw, marpvs aKTRESm) G ADTRETIESNY 2 08 FNIGe OIS

4 DG RO CORAUGRI ) OO DU,
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GCA Infer.tm Repott = 1 Januarfy-30 Seplumber 2406 17
FOREST PAORDULCTS
SEKm 2006:3 2Q06:2 200611 0609 1509
Net sales 4,339 4,454 4,378 13,11 11,884
Putikcaiion papers 2,279 2,339 2.145 6,763 5,931
Putp, umber and solio-wood producls 2.060 2,315 2,232 6,408 5,923
Oparating surpius 1R 970 918 2,800 2.349
Putlcanons papers 371 458 426 1,253 1,084
Pulp, bmber and sohd-wood products 540 514 483 1.547 1,265
Operaling proiit 591 81 577 1,798 1,333
Publicanon papers 168 237 208 610 440
Pulp, iimber ana sohd-woad products 423 394 372 1,189 893
Operating surplus margin, % 21,0 218 21,0 a2 19,8
Publicanon papers 16.3 19,5 19.9 185 18,3
Pulp, "mber ana solig-wood proaucts 26,2 243 2,1 241 21.3
Operating margin, % 13,8 14,2 13.2 13.7 1.2
Publicanon papers 7.4 101 9.6 8.0 7.4
Pulp, umber and solid-wood progucts 20,5 18,6 18,7 186 151
Praduciion
Pubieation papers, ki 38z 389 390 1,162 1,089
Sahd-wooa produtts. km? 449 393 399 1,241 1,117
Deliveries
Publicanon pagers, kt 398 a5 76 1,159 1,093
. _Sold-wood products, km? 450 424 381 1,255 1,159
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CQuanerly dats — Business areas .
2006 2008

SEKm 1 1! 1 W 1] 1] 1

NET SALES

Personal Care 5.246 5,249 5348 5,136 5,026 a,727 4,462

Tissue 7.743 7,087 7.982 8,109 7917 7.51 7148

Pecknging 8,288 8,23 8,389 8272 8,351 B,09%4 7.642

Fores1 Products 4,339 4,454 4,378 40N 3,988 4138 3,782
Pupucauon paper 2,278 2,339 2,145 2,067 2,034 1,865 1,932
Pulp, tmber ana solki-wood

products 2,060 2,115 2,233 2,004 1,952 2,151 1.830

other 326 298 233 01 247 288 232

Intra-group deliverles 47 -723 -0 -748 -7a7 -778 -7e4

Totgl net sales 25,085 25,294 25.400 25,141 24,740 23886 22518

OPERATING SURPLUS

Parsonat Care 925 939 950 983 289 BO9 748

Tissue 944 924 850 943 299 892 888

Packaging 258 888 854 841 906 919 698

Foreat Producia 911 870 a9 910 853 758 734
Pubhcanon paper an 456 426 456 az0 310 334
Puip, tmoer and solid-wooa

products Sa0 514 453 a5a 433 428 a04

Cher 83 80 52 86 .2710 -103 491

Tawal oparating surplus 3,685 KK 3.5 3,588 931 3,275 2781

QOPERATING PROAT

Parsonal Cars 681 893 699 719 B55 57 529

Tlasue a a1 300 Erd) 428 39y 379

Packaging 560 476 438 418 4494 455 458

Fores1 Products 5N <] 577 553 518 418 401
Pubiication paper 168 237 205 222 208 113 21
Pulp. imber and solig-wood

PrOGUCTS 423 354 arz I ne 303 280

Other a7 -88 -89 94 5,048 114 -530

Total oparating profit 2,178 2,113 1,955 1,875 -2,063 1,719 1,237

Ya

QOPERATING SURPLUS MARGINS

Personal Care 17.6 17.9 17.8 19 17.7 170 168

Tisaue 122 1.9 10.7 1.8 12.8 11.8 12.4

Packaging 1.9 ca 10.2 0.2 10.8 114 AR R:]

Forest Products 21.0 21.8 21.0 2.4 214 18.4 19.6
Publecanon papers 16.3 19.5 19.9 221 .6 16.8 17.3
Pulp, imbar and sahad-wood

produca 26.2 24.3 224 22.7 222 19.9 223

OPERATING MARGINS

Persanal Care 13.0 13.2 131 40 3.0 121 11.8

Tissue 5.6 51 3.8 &7 5 & 4.2 5.3

Packaging 5.8 S.B 5.2 5.1 23 .6 6.0

Forest Progucls 13.6 9.2 122 13.6 12.9 101 107
Puliicaten papears 7.4 10.1 9.6 V0.7 104 5.8 63
Pulp, tmber and solid-wood

proaucts 20.5 886 167 185 15.9 14.1 15.3

18
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